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COURSE DESCRIPTION 

 

 

* C – Compulsory / E - Elective 

 

3. Total estimated time (hours alloted to teaching activities per semester)  

3.1 Number of hours per week 3 of which: 3.2 lecture 2 3.3 seminar/lab 1 

3.4 Number of hours in the curriculum 42 of which: 3.5 lecture 28 3.6 seminar/lab 14 

Time distribution hrs 
Study of the textbook, coursebook, bibliography and lecture notes 25 

Additional research in the library, online and on the field  21 

Preparation of seminars/labs, homework, projects, portfolios and essays  27 

Tutorials 8 

Assessment 2 

Other activities...................................  
 

3.7 Total number of self-study hours 83 

3.8 Total number of hours per semester  125 

3.9 Number of credits 5 

 

 

1. Information about the programme 

1.1 Institution of higher education Alexandru Ioan Cuza University of Iasi 

1.2 Faculty Faculty of Economics and Business Administration  

1.3 Department Department of Finance, Money and Public Administration 

1.4 Field of study Finance 

1.5 Level Master 

1.6 Study programme/ Qualification Finance and Risk Management 

2. Information about the course 

2.1 Course name Microeconomics of Financial Institutions 

2.2 Course coordinator Prof. Alin Marius Andrieș 

2.3 Seminar coordinator Prof. Alin Marius Andrieș 

2.4 Year of study 1 2.5 Semester 1 2.6 Type of assessment EVP 2.7 Course status E 

4. Prerequisites (if applicable) 

4.1 Curriculum-based  

4.2 Competence-based  

5. Conditions (if applicable) 

5.1 For lectures 

General conduct and behavior  
Students are expected to conduct themselves with consideration 
and respect for the needs of their fellow students and teaching 
staff. Conduct that unduly disrupts or interferes with a class, such 
as ringing or talking on mobile phones, is not acceptable and 
students may be asked to leave the class. 
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Attendance 
Regular and punctual student attendance at lectures and 
seminars is expected in this course. 

5.2 For seminars / labs 

General conduct and behavior  
Students are expected to conduct themselves with consideration 
and respect for the needs of their fellow students and teaching 
staff. Conduct that unduly disrupts or interferes with a class, such 
as ringing or talking on mobile phones, is not acceptable and 
students may be asked to leave the class. 
Attendance 
Attendance is compulsory at minimum 80% of the seminars. In 
case of absence, the instructor should be informed in advance.  

6. Specific competencies 
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C1. Analysis of the theoretical and practical aspects of financial markets, models, instruments 
that are used in the management of risks. 

C2. Adequate use of mathematical and statistical concepts, methods and techniques in 
assessing risks and performing independent research in finance. 

C3. Evaluation of the main risk factors for organizations and financial systems. 

C4. Implementing effective financial management and reporting within the business environment to 
ensure value creation. 

C5. Ensuring effective and appropriate governance and management of risk within an organization, 
in the context of an overall ethical framework. 
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 CT1. Application of the professional ethical norms and values in decision-making and 

undertaking of complex professional tasks, independently or within a team. 

CT2. Human resources planning within a group or organization, in the context of awareness of 
own responsibility for professional outcomes. 

CT3. Assuming the need for continuous development to create prerequisites for career progression 
and adapt own professional and managerial competencies to the economic dynamics. 

7. Course objectives (provided by the specific competencies grid) 
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In this course you will be introduced to the main theoretical concepts on financial intermediation and 
the related empirical evidence. The unifying theme in this course is the application of modern finance 
theory to the financial decision making and management of financial institutions, especially 
commercial banks. The subject of decision-making in financial institutions is approached from a risk 
perspective. 
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On completion of the course, the students will be able to answer to following questions: 
▪ Are banks special or could they be substituted by capital markets? 
▪ What is the difference between on-balance sheet and off balance sheet risk? 
▪ Why are collateralized loans and long-term credit relationships so prevalent? 
▪ Why are some firms and households credit rationed? 
▪ Did securitization increase credit risk prior to the sub-prime crisis ? 
▪ Why could deposit insurance destabilize the banking system rather than stabilize it? 
▪ To what extent are bank-runs driven by panic of borrowers? 
▪ Why could Basel III make the banking system more resilient than Basel II?  
▪ What do investment banks really do and should they be integrated with commercial banks?  
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8. Content 

8.1 Lectures Teaching methods 
Observations  
( Lecture content - 
Greenbaum & Thakor) 

1. 
What is Financial Intermediation? Lecturing and class 

participation 
2 hrs: Chapter 2: p. 42-
72, Chapter 3: p. 92-114 

2. 
What is Financial Intermediation? Lecturing and class 

participation 
2 hrs: Chapter 2: p. 42-
72, Chapter 3: p. 92-114 

3. 

Credit Analysis Lecturing and class 
participation 

2 hrs: Chapter 5: p. 171-
186 Chapter 5: p. 206-
215 

4. 
Capital and Collateral Lecturing and class 

participation 
2 hrs: Chapter 5: p. 186-
206 

5. 
Loan pricing / Credit rationing Lecturing and class 

participation 
2 hrs: Chapter 6: p. 228-
252 

6. 
Relationship banking  Lecturing and class 

participation 
2 hrs: Chapter 6: p. 252-
265 

7. 
Loan restructuring Lecturing and class 

participation 
2 hrs: Chapter 6: p. 252-
265 

8. 

Interest rate risk Lecturing and class 
participation 

2 hrs: Chapter 4: p.132-
151 Chapter 8: p. 324-
329 

9. 

Interest rate risk Lecturing and class 
participation 

2 hrs: Chapter 4: p.132-
151 Chapter 8: p. 324-
329 

10. 
Liquidity risk: The deposit contract Lecturing and class 

participation 
2 hrs: Chapter 10 

11. 
Liquidity risk Lecturing and class 

participation 
2 hrs: Chapter 10 

12. 
Securitization Lecturing and class 

participation 
2 hrs: Chapter 9: p.363-
383  

13. 
Bank regulation Lecturing and class 

participation 
2 hrs: Chapter 11 

Chapter 12 

14. 

Bank regulation Lecturing and class 
participation 

2 hrs: Chapter 11 

Chapter 12 
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8.2 Seminars / Labs Teaching methods Observations  
(hours & readings) 

1. 

Credit Analysis 
Small group discussion, Simulation, 
Random calling 

2 hrs: Chapter 5,  
p. 171-186 & 
206-215 

2. 
Capital and Collateral Small group discussion, Simulation, 

Random calling 

2 hrs:  Chapter 5,  
p. 186-206 

3. 
Loan pricing / Credit rationing Small group discussion, Problem 

sets in groups 

2 hrs:   Chapter 6: 
p. 228-252 

4. 
Relationship banking / Loan 
restructuring 

Small group discussion, Simulation, 
Problem sets in groups 

2 hrs:  Chapter 6: 
p. 252-265 

5. 

Interest rate risk Small group discussion, Simulation, 
Problem sets in groups 

2 hrs:  Chapter 4: 
p.132-151 
Chapter 8: p. 324-
329 

6. 
Liquidity risk Small group discussion, Simulation, 

Problem sets in groups 
2 hrs: 2 hrs: 
Chapter 10 

7. 

Securitization/ Bank regulation Small group discussion, Simulation, 
Problem sets in groups 

2 hrs:  Chapter 9: 
p.363-383, 
Chapter 11,  
Chapter 12 

Bibliography  
▪ Greenbaum, S., Thakor, A., Boot, A. Contemporary Financial Intermediation, 4th Edition, Academic Press, 

2019 
Other readings such as cases, simulations, journal papers, press articles will be provided periodically 
throughout the course via FEAA eLearning platform, e-mail or handed-in in class. 

9. Corroboration of the course content with the expectations of community representatives, 
professional associations and representative employers from the programme’s related field 

This course provides students with the core knowledge, skills, and abilities that are generally accepted and 
applied by finance and investments professionals throughout the world. Topics are selected in accordance to 
the requirements of Chartered Financial Analyst (CFA) and Professional Risk Manager (PRM) world-leading 
certifications for finance and risk management, to offer the adequate preparation for CFA and PRM exams.  
The course content is correlated to that of similar courses taught at renowned universities and is continuously 
updated based on the feedback of students and alumni. 
Moreover, this is a student-centered course that follows the best practices of learning and teaching in 
graduate education through the adoption of a variety of active-learning instructional methods. 

10. Assessment 

Type of activity 10.1 Assessment criteria 
10.2 Assessment 
methods 

10.3 Weight in 
final grade (%) 
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10.4 Lectures 

Coverage: topics covered in the 
lectures from week 1 to week 14. 

Format: Multiple choice questions 
+ Calculation questions + Open 
questions. 

Criteria: Clarity of explanation and 
Accuracy of answers 

Final exam (multiple-
choice, true-false and open 
questions) 

60% 

10.5 Seminars/ Labs 

Active attitude during class, giving 
comments to fellow students etc. 

Active Participation 10% 

Accuracy of solutions Individual assignments 30% 

10.6 Minimum performance standard 

▪ A minimum passing grade of 5, computed as P = 0,10´PA+0,30´TI +0,60´E , where P – final 

grade, PA – Active participation, TI - Individual assignments, E – Final exam grade. 


